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Detroit Land Bank Authority settles federal government claim that it 
failed to collect certain invoices for backfill dirt in the HHF program; 
ends 2019 SIGTARP   investigation 

•  Federal investigation officially closed, no charges against the land bank 
• 15,083 Hardest Hit Fund demos completed between 2014 and 2020 
• 100% of $265 million federal grant spent by land bank and fully reimbursed under HHF 
• $1.5 million settlement agreement approved by land bank’s Board of Directors 

DETROIT- The Detroit Land Bank Authority (DLBA) and the federal government have agreed to resolve 
allegations that the DLBA failed to collect certain invoices for backfill dirt used by contractors in the land 
bank’s federally funded Hardest Hit Fund (HHF) demolition program.  While the DLBA maintains that it 
provided all documentation requested and required for grant reimbursement under the program, the 
parties agreed that a settlement would avoid the delay and expense of litigation. The organization’s Board 
of Directors voted to approve the settlement Friday morning.  

In the settlement, the Land Bank agreed to pay the government $1.5 million, to refund a small portion of 
the administrative fees that it received under the HHF program.  The government agreed that this closes 
an investigation going back to 2019.   In particular, it resolves the claim made on June 28, 2021, by the 
Special Inspector General for the Troubled Asset Relief Fund (SIGTARP) that approximately $13 million in 
payments made to the DLBA between 2017 and 2019 were for “unsubstantiated costs”.  SIGTARP’s 
investigation did not result in any civil or criminal charges, lawsuits, or complaints against the DLBA. 

 “We ran demo as an independent program, keeping field and contractor expenses separate from our 
general operating budget and annual City subsidy. The City and its residents can rest assured that this 
investigation did not call into question the safety or effectiveness of the land bank’s demo program in 
eliminating blight, and this settlement will not be funded by any City tax dollars,” said Tammy Daniels, 
CEO of the Detroit Land Bank Authority 

The U.S. Department of Treasury awarded Detroit’s HHF demo program $265,378,691.06 over five rounds 
of funding. The DLBA launched the program in 2014 and completed its final HHF demo in August 2020, 
when demolition activity shifted to the City of Detroit Demolition Department with the Proposal N bond 
initiative.   In July 2021, the land bank officially closed its HHF program, having received 100% 
reimbursement from the Michigan State Housing Development Authority. The DLBA spent every dollar 
awarded and demolished 15,083 dangerous, blighted houses, making it the nation’s largest and most 
successful demolition effort under the HHF program.  


